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The Fit for 55 Package — Overview

The package aims to make the EU
‘fit for 55 and deliver the
transformational change needed
ina

+ fair,

+ cost-efficient and

: Regulation — * competitive
okt kel « cLMATE » &  eficency @ way
Ky TARGETS Directive -

It cements the EU’s global

leadership by action and by

l“\ . example in the fight against
. ! climate change
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Policy mix at a glance

+ Stricter CO, performance for cars

« Stronger ETS including in aviation « Updated Effort Sharing Regulation Shuans
« Extending the ETS to maritime, « Updated LULUCF Regulation «  New infrastructure for alternative
road transport, and buildings « Updated Renewable Energy ficle
« Updated Energy Taxation Directive Directive . ReFuelEU: More sustainable
« Carbon Border Adjustment « Updated Energy Efficiency .
aviation fuels
Mechanism Directive

+ FuelEU: Cleaner maritime fuels |

Support measures

Using revenues and regulations to promote innovation, build solidarity and mitigate impacts for the vulnerable, notably
through the new Social Climate Fund and enhanced Modernisation and Innovation Funds

The Fit for 55 Package consists of a set of inter-connected proposals that strike a
careful balance between pricing, targets, standards and support measures.

n European
Commission

“Fit for 55" —#iFITRIERENE=ES0OT:

o HERARIMRXSZERY REFHIY, BREGSELR MXFHARIRHES.

o BITHITAIBARREIES: 1§ 2030 £RBARERERHLELATH 32%R S 2 40% (154
SHERGBILLS], MAMUXREBALL) ; ERRBEE 2030 FEAFLRNRILIHRFT
—REERHE B,

o REEPIIRIBURIERM: 1ZEE BRI S URHRE.

o BINEIZ: KBUKHBIHE KR AL SRR SERERAK.

o HESKEES RAERERBHE ATIHRE. XBEIERIAFAURHE 5
(Rt X BEAEFT IS RIIR R, IRMEBRBEUZFBERE AFHHNRAR R
EFR.

P E R KASRE: drsted RHIFTE
Alexander Newcombe, F}ZEREIRZE (0]

Orsted REIFRERT BERAAELRARIMAN LB RBIm AT EERRER, UREX—%#
BRI AT RERT IS EHESN.

£ 20 titg 70 F£RF0 80 £, AMBYIEREDZ, BIFEFVEREBRNKEA. AEHR
HANER AR EFHMILT DONG Energy ( BIJF3HT Orsted ) . 1996 = 2000 &, EXHEMA
BHIFR LR, BB ATELZRILA. 2007 &, BRERELE 20-20-20 Bix BEE
HEWAERATENHRE (BFEAE) HEREWR. REHNLE AETERCES KR
® FHARGERBIZETEMEOHZMESR. DONG EFR T B SHFHAHELR
Bir BRBER T -LMEEME. KW, ERNHTMSEERR DONG RAXEEICEE
RN K, FHERA Orsted, ACHAEKERE—TERELRETLE.



Policy-side learnings

Planning - setting ambitious
and reliable targets

Demonstration projects

Economic incentives

Competition

Permitting and de-risking

Long-term, stable, inclusive and transparent energy planning procedures,
supported by legislation, concrete reforms, and dialogue with the industry and with
the public, are an essential part of the green transition

Y
Demonstration projects provide invaluable regulatory, technical and engineering
learning and boost investors' confidence, proving the scalability of the technology.

Subsidies, taxes and CO, prices have proved instrumental, when designed in a
transparent manner to reduce regulatory risk

An electricity sector built on the fundamental concept of competition creates
incentives to innovate and lowers prices

Appropriate allocation of risk and the streamlining of permitting procedures reduce
regulatory risk and potential delays

HAHREH, REMNBERIESR. TEMB. FHORiTRILS5T R e R 7 AT FapE (R XU SRE
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Learnings from the energy company's
business transformation

Creating a sustainable
vision

Exit strategy for fossil fuels

Entry strategy for
renewable energy

o~ Most coal-fired power plants have converted to biomass
Coal-fired thermal generation accounts for approx. 75 per and plan to be completely coal-free by 2023. Engineers
cent of electricity generation & 25 per cent of EBITDA were either transferred internally to focus on offshore wind

Accounts for less than 10 per cent of EBITDA and around o
b 4

2008 2019
DONG = Orsted

Oil &gas exploration and &oducnon comprises roughly

40 per cent EBITDA pbleatacicinace n 203

or transferred to consulting firm Rambell Engineering

Sells the equivalent of approx. 20 per cent of Danish
electricity demand of to end consumers

Divested to SEAS-NVE (now Andel) due to @rsted'’s

strategic focus on renewable energ

Accounts for over 90 per cent of EBITDA and around

I\ 90 per cent of generatio

14 per cent of generation

The Danish state owns 50.1 per cent

The Danish state owns 73 per cent %%

H#RLEE ZRGMRRE, FIETHELZRES. HABREIEKRBERENTTBERR

MIFEREEXEE.



RECOMMENDATIONS

Transitioning from black to green energy

A NEW GREEN COMPANY VISION
NATIONAL ENERGY PLANS

' Make good use of the long-term planning policies in
—a * Long term _‘ '_ place
é: » Transparent » Contextualise the strategy
ﬂ; « Stable = + Develop a holistic vision within the dynamic
* Inclusive L3 landscape
CONCRETE LEGISLATIVE REFORMS EXIT STRATEGY FOR FOSSIL FUELS
« Economic incentives * Engage actors and government agencies in the divestment plans
« Reforms to ensure an electricity sector LN * Re-evaluate the asset to fit the future of the sector
based on competition + Abandon investments when regulations and public opposition
» Demonstration projects hinder future opportunities
= Petmitting/andicezfisking ENTRY STRATEGY FOR RENEWABLE ENERGY
= +  Attract finance to new renewable energy projects validating the
-U- | proof of concept
3 ') R + Engage, align and educate stakeholders
[ » Beafirst mover: enjoy the benefits and be ready for the challenges

« Value joint ventures: share the skills
*  Build up human resources: harvest internally, retrain personnel,
create synergies with existing base and attract new talents

BURIE AR ARG A AR FE A, T REKI SR RIS BEE,

BRI AEB R BN FTEIRZIESE
Kristian Ruby, ErEEBEXfbH4

BRI H R S RIRT E] SR SEHE R 2030 SFimHE 55%RIARHER. AT KHEITIRRFF0
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A PEIEMERIARRE.

Coal generation declining faster than expected
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A serious market challenge: negative prices

Hours of negative prices in day ahead
2000

1800
1600

1400

1200

1000

800

600

400

200

o 375

2020 power ng peop\e

e MF=geE MFEEREM ZHIR S, uﬁ%ﬁﬁ'\lﬂﬁiﬁﬁi RE fﬁ;@kﬂ‘]Elfﬁim-&H'J%:*
RERIHZEERR. Bk, MAEANPASN HEHENESK FETEMNRIRETAAL
i, XFBEAERE. ARBEML, i‘)ﬁi‘f%%%ﬂ%ﬂjﬂ;’d&ﬁ’ﬁ%’ko

Bl ETS HEZ BHR
FR, Refinitiv BEI A

BREABRHEIZZ H AR (ETS ) F 2005 F£/551, BETEEEH 27 MR RE. #E. K50
JIFHTE, H5ET ETS BEZR. BKE ETS F 12,000 ERHHESE, HHPXIAorE2EaM
SER, BBXFEMERTFELES: https://ec.europa.eu/clima/ets

4= = 4= =
EREBRRTHIB 1T HEMEZETE, BATIRHIEEX i
EU ETS sectors’ emissions on declining path since 2008, especially in power sector Pl T
i 1
POl 20084F:
2112
2000
20204:
=
II 141m
=
S
E
£ 1000
R
i
500 I
°
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 N
= B /JFN34F) Power and Heat £/8 Metals
w KGe3ENE Cement, lee and Glass = HMEKIRS Oil and Gas
=46l Pulp and Pap: = Hfth Others (chemicals)
= KR A Avnatlon (Intra EU)
.................... B REFINITIVi_
ini uropean Commission
| W 201 77 sector in 2013 NS

IREMERERFERWERERIA.

MHZSMIEXF ETS WENHEEREMER, B ETS HHMURRZZME—ERIHER
K, ME#IY 3 RkIT/ME_EikZE 50 BRT/MELL L,



EEMEEN ST RAS R F G, ERHERESREAREEARER, 950K |

EU ETS allowance price stayed at low levels for years, then rebound strongly on market reform policy, >€50

oaiy crizzet EUA12 ANIEA %) | EUA front December futures 2
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Price accelerating > €50/t
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Market Stability Reserve began “
RiET eyt operation from 2019 ’
Trial phase Financial crisis
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Supply overhaul, price plunged to
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